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Finland’s fire-party coalition government, /leaded by Social 
Democrat Fagerhols, tall on * December following a prolonged 
period of Soviet pressure. 

A. OSS* accused Fagerholm go varment of being "rigktiat" and pro- 
testers, and bad strongly criticised several cabinet ministers. 
1, Mosco w was apparently concerned that Finns were soring 

toward closer economic relatieas with tbe lest. 

B. Moscow also siffed that Communist- front Finnish People’s 
Democratic League (SILL) was sot included m tbe government 
forsed after tbe July parliamentary elections. (With 50 out 
of 200 seats, SXDL is largest party in parliament.) 

USSE applied strong economic pressure to topple the Fagerholm 
governseat . 

A. Moscow stalled on negotiations for a I960 trade agreement. 

23SK cancelled orders with several important Finnish concerns. 
1. The Finnish foreign ministry estimated that Soviet cutuaea i 
in purchases and postponements of advanced payments 
total almost $6,000,000. 

p ast ref us ed to ship any mo re crude oil to Finland beyond 
that already sent under the 1958 trade agreement. 

Finland could do little other than trim sails to Soviet pressure. 

A. Responsible Finnish officials emphasise that maintenance of 
good relations with Moscow is the premise of Finland’s 
foreign policy. 
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IV, fall of Fasorbola government present* Oo—tm 1 st- iron t SKfiL with 

boot opportunity since IMS to demand lac I us ion la now government. 

(Coantw isave boon oat sloe* X94S»} 

A, communist* to spouor ’****« d**e»» trat ion* '* inBoloinki no*t 
Tuiweday (9 Doe} to support demand for inclusion. 

B, president Keickoaen believed to favor a new cabinet ©f all 
noiwO rfiMr""! * **♦ parti©*# **o*pt regular Social Uonocrots # 
may of oboe© leader* are dietruated by *we»»* 

C, Sack a eealltioa aigbt aot aatiafy bunco v, boeever, aid 
there ia poealbility that new government nay include 
representative* of tie Cooewm iet- front party. 
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